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* RYHUQDQFH 6XE &RP P IMWWH 5 HSRUNV

) LODQFLDCE HSRUV

0 HP EHUKLS 5 HSRUV

' LJ LVDOB HSRUV

6 DI HJ XDUGLQJ 5 HSRUWV

( TXDOW ' LYHOAW DQG ,QFOXMRQ 5 HSRUWV

5 HILRQDO&RP P XQIW ( QI DIHP HQW5 HSRUN
( GXFDVIRQ 5 HSRUV

&RP P XQIW &RP SHIMRQ 5 HSRUV

&RDFK ' HYHIRSP HQW5 HSRUN

3HURWP DQFH 5 HSRUN

0 DNRU( YHQW 5 HSRUN
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: HORP HVR WKHYDGP LIQWRQ: DBV $ QQXDCE HSRUNV2 Q EHKD® RI VKH %RDUG , VIKDQN RXUP HP EHW/
FOXEV ®DIXHV FRXQUHV YRXQWAHY FRDFKHV RIILFIDY DQG SDWQHY | RUVKHLU FROWQXHG FRP P VP HQWVR
EDGP IQWRQLQ: D®NVb

7KLV \ HDU VIKH %RDUG KDV IRFXVHG RQ VXSSRUAQJ VIKH RU DQIMMRQ VKLRXJK DQ P SRUBQWSHURG Rl
VWDVIAJ LIF GHYHBRSP HQW 7KH QHZ VADWI\ SWRYIGHV D FGIDU ®QJ VAP GLLHFVRQ IRUEDGP LOVRQ 1O
: DOV DQG Z LAEH SUIHVHOWAG VR VKH 0 HP EHUKLS DWMKLY \ HDU/ $* 0 2 XU LR® LV VR HQVXUH VKDWVIKLY
GLLHPVRQ LV J RYHUDHG Z HDVXSSRUMG DSSIRSUDW® DQG GHOYHHG Z Vi DFFRXQVDELDW b

5RDGVKRZ VDFLRW : DBV FRQILLP HG VXSSRUMRURXUSIRSRVHG GULHFIRQ Z KL® KLI K@ KVMQJ VIKH QHHG VR
VWHQJI VKHQ LHDMRQWKISV Z VK VIKH YROXQVIDY EDGP LQVRQ QHVE RWN LQ VRP H DUHDV <RXUFRQWQXHG VXSSRUV
LV YIVDO SDWEX@UD 1Q &RDFKIQJ DQG - XQIRU' HYH®RSP HOQW &-' DV Z H Z RN VRI HWHUVR FUHDWA P RUH
RSSRUXQMHV IRU\ RXQJ SHRS® DQG DGGUHWRXUDJ HIQJ FOXE S@\ 1QJ EDVH

$VVIKH VADWI\ P RYHV IQWR [P SOP HQIMRQ VIKH %RDUG Z LAFRQVIOXH VR SURYIGH RYHUAT KW FRQWAKFVIH
FKDQIQJ H DQG VXSSRUMR VIKH ( [ HEXVIYH WIDP 7KLV LOFOXGHV HQVXUQJ VIKDWGHFIMRQV LHP DIQ DA QHG VR
WH GRQJ VAP LOWAUHWW Rl VIKH VSRUN VKDWSRI UMW LV P HDVXUHG HITHFYH® DQG VKDWWKH RU DQLVDVIRQ
FROQXHV VR VWHQJI VIKHQ LHIMRQWK LSV DFLRW\VIKH EDGP LOVRQ QHVE RN b

, Z RX@ GN\H VR DFNQRZ B1GJH ViKH GIDGHUKIS Rl RXU&(2 . H® $WRQ Z KR KDV FRQUQXHG VR ®DG ViKH
RU DQMVDVMRQ Z MK FRP P VP HQWDQG LOWAT UW + HUHBIFRQ VR ViKH ORXQVDU %RDUG Rl %DGP LQVRQ ( XURSH
DQG DSSRIQW HQW VR FKDIU IW * RYHUDDQFH 6XE &RP P IMWWMH LV D WJQULFDQW UHFRIQIMRQ Rl KHU
FROWEXVRQ DQG JLYHV %DGP LQVRQ : DBV D YDXDE®! YRIFH Z IMKIQ WKH Z LGHU ( XURSHDQ EDGP LQVRQ
FRP P XQIW b

0\ VADONVDOR JRWR P\ |H®Z 9%RDWG ' WHFVRY/ IRUVKH WP H H SHWIMH DQG FKD@IQIH KH SLRYIGH ,Q
SDUWAFX@U , VKDON 1 IFN 5DGK Z KR WiDQGV GRZ Q DV') IODQFH ' LWHFVRU DWMKH $* 0 DIVMU IRXU\ HDW/ RI
H FH@GHQWWHWYIFH DQG Z HERP H &RI) $ WDR@ DV KLV VXFFHWRUIR@RZ LQJ DQ H VAWRDOHFWKIVI? HOWS IRFHW

&ROQ EUQIV WRQJ [LQDQFLDOH SHUHQFH FOXE EDGP LQVRQ NQRZ ®IGJ H DQG YRXQUDU VHFVIRU J RYHUDDQFH
H SHUAH b

6XEMIFWVR FRQILLP DWRQ DWVKH $* 0, DOR FRQJ D@V &KUY ( JDQ RQ D IXWKHU VIKUHH \ HDU VAP DV
6WDVIAJ\ ' LLHFVRU &KUYV KDV S@\ HG DQ IP SRWDQWR® 1Q VKDSIQJ ViKH QHZ VADWAT\ DQG Z LaVXSSRUMWKH
YRDLG 1Q VFUIKMIQIMQJ IW [P SGP HQVMRQ DQG FRQUGHUQJ I XWKUH WHQGV WMDWP D\ [P SDFWEDGP LOVRQ LQ
. DOVb

) LOD@® VKDQN\ RX VIR HYHU RQH Z KR FROWIEXWMAVVRR EDGP LOQVRQ DFLRW: DBV
<RXUFRP P VP HQWHP DIQVWKH IRXQGDMRQ RI RXUVSRUVDQG , Z MK \ RX D@D
VXFFHW XCDQG HQWR\ DE®I QHZ VHDVRQb
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%DGP LQVRQ : DBV FROWQXH)
KHDOKIHU P RUIH DFVIVYH O

I P RP HQWP DV Z H Z RWIN VRZ DUGV FUHDWQJ D
HAVAG :© DBV WRXJK EDGP LQWRQ 7KURXJI KRXW
ZH KDYH DFLRW SDUAFISDARQ  JRYHUDDQFH
VDIHIXDUWGEIQ)  SHURLWP Gh DW GUYHQ E\ WH GHGLFDWRQ RI RXU
RSHUDVRQDOMDP  9%RQ ‘ FROEERR! | LELDOYDQG P HP EHWY/

*52: 7+

7KH \HDU KDV, /r 2 HDVXUHV
LQFOXGLQJ ; ' Q1 HYHU
/
/’/

FOXXE KDVDG ' /

/7
6 KDSLQI®S URUIS 7 //
$ NH IRFXV VKLV \ FDU K RO o

LGHOW LHG LQ MWW HD fol
RP H* HOHWDVMRQ DQG 20 HE

7TKHWH P HQ
IRFXV LV ¢

HQJ DI HP

\HDU Z H KDYH
RZ V DFLIRW : DOV L\
YDIGDWAG VKK
IMFDQ P DN

(H GHVIDLO DQG  GHAQYHUHG
FXEV FRDFKHV YRXXQWAHY/

7DQG WUHQI VKHQHG RXUFRP P VP HQUWR
ViCH J LHDWAVAGLLHUHQFH

SP HQW

DFKLQJ DQG - XQIRU' HYHB®RSP HOWP XMALHEHLYH | RFXVHG DWHIQWRQ
UVIKH FRP 1QJ VWUDVIAJ LF F\ F®! 7R JWRZ DQG P SWRYH EDGP LOVRQ LQ
P RUH\ RXQJ SHRS® HOQWAUQJ DQG W\ LQJ 1Q WKH VSRUNVXS SRUMG E\
RWH FRQILGHOW DQG EHWHMUFRQQHFWIG FRDFKIQJ Z RUINIRUFH VIKDW FDQ
WHQ SDVKZ D\'V WDVH WIDQGDLGY DQG FUHDW P RUIH RSSRUXQIVIHV |RU @ HBRQJ
SDUAFLSDARQ



JQFRP H* HQHUDVIRQ DQG ( QJ DIHP HQW

H DUH EXLGBIQJ J UHDVIAU | LODQFLDO
QXP EHURI IXQGLQJ VRXUFHV

LRODELON DQG HGXFLQJ IHIDQFH RQ D QP WHG

$ RQIMGH WKLY ZHKDYHDWJQ
SHRS®I DOHDG\ SO\IQJ EQ i
)

HWHUHQJ DJ H VIKH VIKRXVDQGV R

y4 XUHQUW® KDYH QMBI
RQJHU HQIDIHP HQW
DIODE®! | XVXWH DQG

FRQOHFVIRQ Z WK VKH 1 DR

SDUWQHUKISY DQG QHZ RSS]
LHQYHWP RUH EDFN LOVR Wk

KR

[ )

$VZ H GHQYHUDJ DIQ
RXVFRP HV DQG VXWILQD
Z KHIHVKH Z L@P DNH

2 VKHUS H GIFIRQV

WZ DV |DQVIDMIF
SDUAFXOWD J LYHQ

XS DQG GHOYHUH
DWKOMAV DQG D
P RYHP HQW

$ OKRXJK EDGP LOWRQ Z DIFPQRW
WHP DIQ KRSH XOMDWIKH \VSRUNZID
XWKUH : HOK SO\ HY/ Wi}

SVAE XWG VR ¥DGP LOWRQ : DOV RYHUVKH
YRDLG ' LLHFVRY SDUWQHWY FOXEV FRDFKHV
HP EHWY <RXUFRP P LW? HQWSDWRQ DQG VXSSRUWV

EDGP LOWRQLQ: DBV
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$5& FRP SUVHV VIKH ) LODQFH ' LLHFVRU &KDIU 6DIHIXDUGLQJ ' LWHFVR UGWDWAI\ ' LLHFVRU &KLHI
( [ HFXWYH 2 11LEHUDQG ) LODQFH 0 DQDJ HU

WP HWTXDUWHWD LQ DGYDQFH Rl WMH P DIQ %RDUG P HFMQIV 1Q 1R WP EHU $SUODQG -X® VR
XQGHWINH W P DIQ UHVSRQUELMAHY Rl VFUXVIQIMQJ VH DFFR YOW 1LODQFLDOS@QV SWR FHGXUHV DQG
FROWRY UMN P DQDJHP HOWDQG VIKH UWN UHJ MU

) XUMHUGHYHRSP HQWRI VIKH 5 VN O DQDI HP HQWB RTF\ LQWRGXFHG

e DP RWHZ HOGHIIQHG P HIKRGR®RJ\ IR U WDGLQI UMWV

e D WHTXWWHP HQWIRUUM\V JWDGHG DV + LJK DQG 9HUY +LJK VR EH WHYIHZ HG DWT XDUWHLD %RDUG
P HHQJV

 DQDQQXDOHYIHZ E\ WH&( 2 RI VKH HITHPAYHQHWRI ViKH UMN P DQDJ HP HQWSLR FHW

6DIHI XDUGLQJ LV VKH RQ® UMWN JWDGHG DV A LJKBRQ % B/ UWN UH) MAMUDIVMULP SGP HQVEDMR QR | DD
LHDVRQDE®1 P M0 DQJ SURFHGXUHVDQG FR QURY GXH VIR LW QDVXH DQG SR WOVDOHUR XOQHW

5 DWHUVKDQ GLLHFV® HS@FH % B/ 1Q KR XH ) LODQFLDO&RRUFLODVRUZ KR BIWGXUQJ ViKH \ HDU ViKH
DFFRXQMQJ  IXQFVMRQ Z DV RXWRXWFHG VR : DBV 6SRUV $WRFIDMR Q : 6$ : 6$ B/ RXWR XFH
SDFNDJH LQFOXGHG D FKDQIH LQ H VMUDDO DFFRXQVDQW IR UVKH DQQXDO WIVXVR U [LQDQFLDO
WIWP HOWVR + RGJ H %DNWKL

$Q DXGIWRI VKH 1LODQFIDOWIMAP HQW IRUVKH \ HDU HQGHG 0 DUFK Z DV QRWFROVGHUHG
QHFHWOU E\ $5& RUVKH %RDUG 7KH \ HDUHQG WIVKVR U DFFRXQW SUHSDUHG E\ + R G H %DNVKLDUH
FROWWMQWZ VK ViKH P DQDJ HP HQWDFFRXQW LHSR WG VR $ 5 & DQG VIKH %R DG GXUQJ VIKH\ HDU

7KH LOFUHDVH LQ LOFRP H KLY\ HDULY RQH RI1 IXQGLQJ IHFHLYHG IRUKR MIQJ VKH %MK DQG ,UMK 3 DD
%DGP LQVRQ , QUALDDVMRQDOLQ - X® 7KH VR XQDP HQWY XQ RQ D QR IR LBWR IMWEDWY Z IViK ViKH
IXQGLQJ UHFHLYHG D@GHI LD\ HG RQ XQQLQJ VKH HYHQW

5 HVHUYHV DUH DOKHG 1Q FDWK VDYLQJ V DQG WHP DIQ YHY KHDOK\ DEHWOQ H FHWR 1% B/ 5 HWHWHV

3RAA VR VWH EXGIHWDQG S@Q IRUVKH FR PLQJ \ HDW/ UHP DIQV VR R SHUDWA DWD FRQWR ®IG DQQXDO
GHILFIWJ IDGXD@ WHLWRLQJ IHHWYHV VR SRAF BIYHO

$XGW UWVXE FRP P LWHH

0 RQW $WWQGDQFF  $ WHIQGDQFH
1RY RXWRI
$SUO RXWRI

-XO RXVRI
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6 XXV GHILFIW I RUWKH\ HDU
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/RVIDCFRP  SUHKHOQWYH LOFRP H
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7KH SDW\HDU KDV \VHHQ P SRUDQY 1Q GHOYHUQJ
%DGP LOVRQ : DOMBVDVIAI IF SUR W,
DQG MQLRU GHYHBRSP HQW 2 XU IRF
IRXQGDVIRQV VKDW Z L@ VXSSRUN
FRDFKLQJ TXDOW DQG LQFUHDVHG
DFLIRW: DBV

$ NH\ SURUW KDV EHHQ JR
Z RINIRWFH : HKDYHFRP P
% ) /HYHO FRDFKIQJ FRX
QONV Z VK XQLYHUMHV FR
FRP P XQW VR DWUDFWQ
HFKWRP HOW VKH 6
P SRUBQFH Rl UHVDIOQ)
RQIRIQJ P HORUQJ &

. MKIQ VKH S@\ HU
GHYH®RSP HQW Rl
1-' 6 DQG WK
GHYH®RSP HQW Z
FROVMMQWRS SRUHKO L0

SOQV LQFXGH FODWHUPSLRI X Q
FRP P XQIEDARQ IRU S@ H@Y DQ
GHYH@RSP SSRUXQIVHYV FROVID)

IQYHWMQJ  1Q VKH QH W,

FXEV DQG FR FKHV DWH
GHOYHY KHSIQJ VR EXIQB D

HP DIQ FO®DU IHFXIWDQG GHYH® S
WHQ MQIRU FRP SHWARQV P SWRYH
SM\ HUSDVKZ D\ DQG HWIE@K P HDQLQJ IXO
P HDVXUHV Rl VIXFFHW :  KLGB FKDEBIQJ HV IHP DIQ VKH IR XQGDVRQV
DIH QRZ 1Q S@FH VR VXSSRUNVXWIIQDE®! JWRZ W DQG FUHDWMA
P RUH RSSRUXQMHVY IRUS@\ HY FRDFKHV FOXEV DQG YROXQUAHWY/
VKURXJ KRXW DBV
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7KH SDWWZ HOH P ROVKV KDV EHHQ DQ DFFH®IIDMQJ \ HDUIR WAKH
) DQ ( QI DI HP HOWDQG ,QFRP H * HOHDMRQ ) ,* VXE FRP P IWMH
Z WK GHGLEDWAG RZ QHUKLS DQG R BWFVIYHV 0 HHQJ'V Z HUH KH
IQ2FW ' HF )HE DQG-XQH

7KH VWXE FRP P MWHV IRFXV KDV EHHQ RQ EXI@GIQ] WKH
IRXQGDVIRQV |RU VXWIIQDE®! VHD JHQHDWAG LQFRP H DQG R Q
HQIDJLQJ SM\ HW DQG FRP P XQIMHV Z KR DUH QRWFXUHQV® SDUNV
Rl VKH %DGP LOWRQ : DOV IDP L® 3WR JHW Z DV P DGH 1Q ViKH
IRCRZ 1QJ DUHDV

e 7HWP VRl 5HHHQFH IRUVKH ) ,* VXE FR PP LWWAH DSSWRYHG
VRIHWKHUZ WK D/ HYHO GH@YHU S@Q

e $QLQFRP HDQDOWY Z DVFRP SOGMAG VHWAQJ RXWIDGP LOVRQ

DOV LOFRP HVRXUFHV

e $JWHHP HOWRI D GQJ WP DP EMRQ VR P R¥ ILRP VKH
FXUHOQW 6SRUN: DBV VR VHO J HQHDWG LQFRP H \S@W
VRZ DUGV E\

e *RZWK SURUMHV FRQILLP HG ? 0 HP EHUKLS 3 DUAHUKLSV
&RP P XQW DQG) DQ ( QIDIHP HQW

e &RP P XQW &KDIHQJ H &XS GHOYHHG LQ $ SUO

e $ WHYIHZ RI P HP EHUKLS SHURWP DQFH LQFOXXGIQJ VKH [LUAV
IHYHZ Rl VKH VRFLDOP HP EHUKLS LOWR XFHG LQ 6HSWP EHU

e 2 QIRIQJ WHYIHZ RI KKH 2 UFKDUG VSR QR KIS SR JDP P H

e $ SDUWQHUKLS IWDP HZ RN DQG WDFNIQJ i WiP  HWDE @KHG
DR QHG VR WMH $5& 6XE &RP P IMWMH VR HOVXWH HIIHPIH
RYHUA] KWDQG P DQDJ HP HQWRI YHQGR UHDWAG UMV DUMQJ
ILRP QHZ SDUWQHUKISV

e  3DWQHUKLS DI WHHG Z MK 7HQH] DQG ) HYHU3 LVFK

e &UHDWRQ RI D QHZ SDUMIP H 9%XMOHW ' HYH®RSP HOW
( [ HFXWYH LRI SMQQHG VR WIDUALQ 6 HSVI#P EHU IRFXVHG
RQ SDUQHUKISV  \SROWRUKIS DQG  HDMRQWKIS
P DQDJHP HQW

e ,QSXWOQVR VKH FRP P XQLFDVIRQV S@Q VXSSRUAQJ VIKH @XQFK
Rl VMHQHZ %DGP LOVRQ: DBV VDA \

0\ VWDONV JR VR IHERZ %RDUG ' WHFVR M 0 HY O5 DQGH®-R GV
5D\ 0 DUP\ &KUYV (JDQ DQG . H® $WRQ &(2 DQG VR \XE

FRP P WHH P HP EHW 6KXYWR * KR XDODQG ' DYH %HQG® IRU
WHUKDUG Z RINRQ VIKH VIXE FRP P LWMH GXUQJ ViKH\ HDU
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7KH ( YHQWVXE FRP P IMWMH SWRYIGHY VADVIAJ LIF RYHUAJ KWRI HYHOW R QCEHKDOR 1% . H\ FXUHQW
DUIHDVRI Z RWIN DWH

" HYH®RSP HOWRI D IHHGEDFN SURFHW |RURW DQIVHY DQG SDUAFLSDQW R | HYHQW DWD@GIYHY VR
IGHQW\ JRRG SWFVFH DQG DUHDV IR UP SWRYHP HQW 7KLY VIKHQ LQIR B V S@QQIQJ IR DI XWWH

HYHQW

' HYH®RSP HOWRI D SWRIWP P H VR HQFRXWDJH VKH WHFUXVP HQWDQG WDIQIQJ RI VMFKQLEDO
RIILFIDYZ MK DYIHZ VR LOQFUHDMQJ QXP EHWY/

(QUXUQJ %  LVIQ D SRUMRQ VIR EHDE®I VR KR VWD P DNRU LOVALODVMRQDO HYHQWE\
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- DQXDU ?( QI MAQG 0 DWIHUL/ &RXQW &KDP SIRQWKLSV

0 DWHLY : HOK &RXQWHV FROWOXHV VR JR IR P VWHQIWK VR VWHQIWK Z IMK SDUAFLSDMRQ DQG UHJLRQDO
UHSUHVHQUMRQ J LRZ 1QJ WLJ QULFDQV® $WKH ( QI MK 0 && &KDP SIR QKISVLQ - DQXDU © HOK &RXQUHV
GRXE®IG VKH QXP EHURI WIDP V HQWILHG Z MK S@\ HW/IWR P : HWADQG 1 RUAK : DBV MRIQIQJ VKH FRP SHMRQ

5 HSUHVHQWAG DFLRW: ROHWKDP SVRQ %R XOQHP RXVK DQG : RUFHWHIU DAWDP VSHURWP HG VMR QO Z IMK VKH
2YHU VDQG2YHU VERW DFKIHYIQ) LXQQHUXS ILQIKHV * LIRZ ik KDV DFFHBIDWAG ILRP S@\ HWY DFLRW
VE R WDP V1Q VR D SIRMFWIG  S@\ HW DFLRW WIQ WWDP V 1Q 7KLY FRQUQXHG H SDQUR QUHI GFW
VKCH LOFUHDVIQU. VWHQU VK. GHS VK DQG VXWIDLQDE LW RI 0 DWW EDGP LOVRQ DFLIRW: DBV

0D : HOK 0 DWIHU/ 1 DURQDY ?6XP P DU

' HVSIMiA D QXP EHURI MWW LOXVIA FKDQJHV H SHW® P DQDIHG E\ VIKH %DGP LOVRQ : DOV ( YHQW 7HDP  VIKH
HYHQWZ DV D UVRXQGIQJ VXFFHW 3 DUAFLSDVMR QUHDFKHG D IHFRUWG KLJK R SO\ HYW WHSUIHHQWQJ D
LQFLHDVH RQ VKH SWHYIRXV \ HDU DQG FROWQXIQJ D WARQJ XSZ DG WHQG LQ HQIDIHP HQW 7KH GD\ Z DV
GH@YHUHG H FHSMIRQD® Z HDE\ 6WWSKHQ 7HP S® + DUIHWA R KQVRQ DQG ' DYH %HQG® Z KR YA FR PP VP HQW
HQVXUHG ViKH HYHQWDQ WP RRVK® 1LRP DQ HDUD WIDWWKURXJ K VR D @WA 1 LQIVK 6 SHFLDOWKDOQNV P XVADOR J R VR
RXU YRXQWHU XP SULHV Z KRWH VXSSRUV VKIRXJKRXW VKH GD\ Z DV LQYDOXXDE®! 0 RW/ IP SRUDQV®
FRQJ IDW@MRQV VR DWH S\ HWZ KR FRP SHWG Z W J IHDWGHVALP LODVRQ DQG VSR WP DQ\KLS SURGXFLQJ
FRVHO FROWMAMG P DVWWKHV DFLIRW D@ DJH FDVWWIRUHV DQG FRQWEXWQJ VR D IDQVDWIE DViP RVSKHWH
VIKURXJ KRXVAWH HYHQW

- XQH 0 DWHW/: HOK &RXQW 7HDP &KDP SIRQWKILSV 0 : &7&

MK WMH VXSSRUVRI %DGP LQVRQ : DBV VKH LODXJXWDO 0 DWHALY : HOK &RXQW 7HDP &KDP SIR QKISV
0: &7& Z DVVXFFHWMX® KHG 1Q ' HIDQZ\ 1R UK : DBV EUQIIQI VR HWKHUS@ HWY ILRP DMILYH : HOK
FRXQW WHJIRQV 2 WDQMHG E\ &DWK 0 F&OXMWNH\ D®R QMGH D GHGLIFDWG WDP R | UHJLIRQDO YR RQWAHLY/
IQFOXGIQJ ' DYH O DINH\ $®f ' DORQ 0 DUH 0 RUDQ 5R\ : DWNIQV +HDVKHUS WA * DUHK * R RBLQI &KUY
( JDQ DQG 61P RQ/ DQH WH HYHOQWHDWUWHG 2 YHU VDQG 2 YHU VFR PSHWAR ¥ Z VK S@\HWDIHG R
FRP SHMQJ 1Q D WRXQG WRELQ IRWP DW 7KH ILQDY \KRZ FDVHG H FHIQWEDGP IOWRQ Z VK 6R XM &HQWDO
GHHDVQJ 1 RUK ( DWWR Z 1Q WH 2 YHU VMBI Z KIB1 1 RUK ( DWAS HGIHG RXWLR UK : HVWS 1Q D FQR WO
FROWAWWAG 2 YHU  V ILQDO 7KDQNV JR VR DADS@\ HY YRXQWHY DQG HYHOWMSRQWR M <& 6SRUV DQG &HQWDO
6SRUNV IRUP DNLQJ VKLV LODXJ XUDOFKDP SLIRQWKLS D LHVRXQGLQJ VXFFHW : H GRN IRWZ DUG VR EXIGBIQ) R QW
VXFFHWIQ

&RQFOXMRQ

7KLV \ HDUKDV P DINHG DQRWHUH[ FHSVIR @O\ HDUIRUWKH GR PHWAF J URZ VK RI 0 DWW EDGP LQVRQ LQ : DBV
5 HFRUG SDWFISDVMRQ H SDQGLQJ LHJ LRQDOHSIHVHQVIMRQ DQG VIKH @XQFK R 1ViKH LQDXJ XUDOO DWW :  HOK
&RXQW 7HDP &KDP SIRQWKISV KDYH KLJ K@ KWHAG VIKH FROWQXHG WHQI VK Rl H 0 DWHLY FR PP XQIW 7KHWH
DFKLHYHP HOW SIRYIGH D \VRAG SMMRWP | RUIXWKHUJ LRZ VIK DQG VXFFHW LQ VIKH \ HDW DKHDG
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YDGP LQWRQ : DOV FXUHQMW® KDV P HP EHW Z MK 6HQIRU&R PSHIMYH P HP EHUKIS
WHP DIQIQJ ViKH U HWFDVAI RO DW P HP EHW

-XQIRUP HP EHUKIS WHP DIQVWWR @ Z WK D® R'W \R>QJ SHR SH HQIDIHG VKR XIK
FRP SHWAYH SDWZ D\ VDQG VIKH 1 DMRQDO XQIRU' HYHBRSP HOW6 T XDG

: RP HQ P D\H XS P HP EHW/ Rl VKH P HP EHUKLS EDWH Z KL P HP EHWY/
IGHOW\ DV EHQJ ILRP DQ HWQIF EDFNJWRXQG $ IXUKHU P HP EHW/ KDYH
GHF@UHG D GIVDELAW 7KHWH ILJ XUHVVKRZ HQFR XDJ1QJ SR JHWLQ EXIGEIQ] DP R H GLYHUH

DQG UHSUHVHQVIDVIYH EDGP LOVRQ FRP P XQIW DFLRW: DBV

6HYHUWDOP HP EHUKLS FKDQJHV KDYH EHHQ LOWRGXFHG IR UAKH VHD\R QVR P S\
WH P HP EHUKLIS WWKFWUH DQG [P SIRYH LHSRUQJ 7KH - XQIR UBR DO P HP EHUKILS
FDWAJRU KDV EHHQ WHP RYHG FUHDWQRJ D FOIDUHU SIFWWH Rl MQIR USDUAFISDVIR Q DQG
HOWXUQJ MQIRU P HP EHUKLS 1LJXUHV EHWIHU UH GFWDFVIYH HQJDIHP HQWZ WKIQ FOXEV
SWRIWP P HVDQG FRP SHMRQV

7KH 6 HQIRUBRFLDOP HP EHUKILS IHH KDVIQFIHDVHG ILRP € VRe ' HVSIWMA WKLY FKDQIH VIKH
P HP EHUKLS FROMQXHV VR RIIHU H FHIIQW YDOXH WUWRXJIK LQVXWDQFH FRYHU P HP EHU
FRP P XQIFDURQV RSSRUXQIMHV VR HQIDIH Z MK WH VSR WDQG DFFHW VR VKH Z LGHU
EDGP LQVRQ FRP P XQIW

$RQIMGH P HP EHUKIS FKDQIHV %DGP QR Q: DBV KDV IQWR XFHG D QHZ /HDJIXH
$11L.ADVIRQ P RGHOVR KH® WWHQJ VKHQ J RYHLODQFH DQG F®& W JDSV LQ FR PSADQFH DFWR V
@RFDOFRP SHVIMRQ WUKFWHV 7KLV IV FXUHQW® EHIQJ LOWR XFHG Z MK D VRIWDXQFK Z VK
5 HJLIRQDOZRP P XQIW 0 DQDJ HW/Z RINLQJ FQR YA® Z WK GDJ XHVRYHUWHQH W P R KV \R
VXSSRUN IP SGP HOQMMRQ DQG HOQWXWH FOXEV GIDIXHV DQG S@\HY XQGHUAMDQG VKHU
UHVSROUELDAHY

2 YHID@ P HP EHUKLS UHP DIQV 1Q D KHDOK\ SRVMRQ Z MK D WARQJ DGXGVS@\ LQJ EDVH D
JWRZ 1QJ DQG GLYHUH P HP EHUKLS FR PP XQIW DQG D SR WIYH SISHIQH RI \ R XQJ S@\ HWY/

HOWAUQJ ViKH VSRUV

. H SURUMHV IRU ViKH \ HDU DKHDG Z LG@EH UHVDIQIQJ MQIRW DV WMH P RYH LOVR DGXQ@V
EDGP LQVRQ LQFUHDMQJ |HP D® SDUAFISDARQ DQG VXSSRUIQJ FOXXEV DQG GIDIXHV VR
RSHUDVM Z WKLQ D VX\WILQDE B DQG Z Ha@J RYHUQHG WK FVLH
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%DGP LQVRQ : DBV KDV FROWQXHG VR DGYDQFH W GLI VDOADQMRIP DAR QVWHQJ VKHQIQD LW
SRMMRQ DV D YME® YDXHV BIG QDMRQD® DQG LQWAUQDMRQD@ HFR JQIVHG J RYHUQIQU
ERG\

$ PMIYIMHV IRUWKH SDWV P RQWKVKDYH IR IXVMHG R QACUHH FRUH DUHDV

* ( QKDQFIQJ GLJ VDOHDFK DQG HQIDIHP HQWb
o ( GNYDVQJ WRU WGQJ DFLRW DOBIYHY Rl RXUVSRUAD
e ([ S®RUQI SDWPHUKLSVDQG LOFRP H JHQHIDMR QR SR UKQMHV

%4.DQG 9 IMELAW DQG 6VRU VIAAQ)]

$ WJ QULFDQWIRFXV KDV EHHQ RQ ViKH DP SQ@LFDVR QRI EDGP LOVRQ DFWMW DFWR V : DBV
VSDQQLQJ JUDWIRRW SDUWIFISDMRQ SHURWP DQFH SDWZ D'V GHYH®R $ HQWSIR JDP P HV
QDVIRQDOFRP SHWMRQV DQG : HOK , QUAUDDVMRQDO ,Q DGGIMIRQ WR UWM@QJ KDV EHHQ D NH\

GUYHURI YIMELON $ GRQJMGH SHUR B DQFH FROWQWVKHUH KDV EHHQ D VXWILOHG HP SKDWY
RQ \KRZ FDMQJ FRDFKIQJ YROXQWHUQJ FOXEV DQG FR PP XQIW DKW VR UH GIFWWKH | XQ@
EDGP LOVRQ HFR WP  DQG UHIQIRUFH \H VSRUR/ Z LGHUVRFIDOP SDFW

&DP SDLJQVDQG ( QIDIHP HOW

$ EWRDG WQIH RI GLIMPOFDP SDLIQV Z HH GHOYHHG VKLV \ HDU 7KH P RWIP SR QW
REYIRXV® EHIQJ &DQ <RX 0 DQDIH'BZ KIFK IHWFKHG XV IHFR QMR QDWVKH %DGP LOVRQ
( XURSH DQG %DGP LOVRQ: RUTB ) HGHUIDVR Q6 * 0

2 VIKHUSIHFHV Rl FROWIQWUXS SRUMG SDUAFLSDVRQ JWRZ VK P HP EHUKLS HQJIDIHP HQWDQG
FRP SHVIMRQ HOW! DFLRW MQLRWY VHQLRLY DQG 0 DWHLY BGIYHO

&RQWQWDSSRDFKHV Z HH GLYHMIIHG VR P SWRYH HQJDJIHP HOW LOFOXGLQJ KR WR B
YIGHR UHHY FDIRXVHY KXP DQ LOAUHWMRU WAQJ DQG P RWH LQIR B DOFR QWQWR B DW
7KLV LQFOXGHG @ KWKHDUMG DQG IHDVDE® FR QWQWGHWI QHG VR ELWR [BHQ DSSHDODQG
DWUWDFW\ RXQJ HU DQG  QRQ WDGIVIRQDO DXGLHQFHY 0 HP EHUKLS FRP P XQIFDVR ¥ Z HH
VWHQJI VKHOQHG VIKLRXJ K EHOHIMIBIG P HWDJILQJ VXUYH HQJ DI HP HOWDQG DZ DUHQHW SRW
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$ NH\ DUHD Rl GHYH@RSP HQWKDV EHHQ H S@ LJ \WDWAI LIF SDWQHUKLSV DQG LOFR PH
J HOHWDARQ DYHQXHV :  H KDYH EHHQ VXFFHWIXOLQ VHFXUQJ VE R R @ \MP  SDUQHWY/ 1O
WH IRPP Rl )HYHU 3WPK DQG 7HQH| $GGIMR @@ ZH KDYH D SDWQHUKIS Z WK
( DV IXQGUDIMQJ Z KLFK Z L@EHQHIMR XUP HP EHUFOXEV

,QVALDDO LI VDO XQFIRQV

,QUALRDO GLI VDO MWMP V DQG SWIRFHWHV Z HH WIHQIWHQHG DQG VXSSR WG IR U
JRYHWODOQFH DQG RWMHU WWDWILF IXQFMIR Y @H (', WHIXDWGIQI FRP PV

GHYH®RSP HOWRI VSROVRUKLS DQG WDVIAI\ SUHVHQVIMR ¥
0 HGLD &RYHWDJ H DQG 5 HFRJ QIMIRQ

3DUWQHUKLSY ,QFRP H* HOHUDVIRQ

%DGP LQWRQ : DN FROWOXHG VR WHQIVIKHQ LW H VMUDDOSLRILG! VMR XK \XWILOHG
P HGLD HQJ DIHP HQWDQG KLIK TXDMW WR WHAQJ Z KIFK UHGFW J IRZ 1QJ FUHGLELAOW
DQG LHSXVIMRQ Z WKLQ :  HOK VHFVRUDQG Z LlGHUEDGP LQVR QIQGVFDSH

e P& 6 SRUWWFRYHUWDI H

e 9% ) FRYHDIHRI %DGP IQVRQ: DOV

e S5HIXMUDSSWHFIDMRQ RI RXUZ RWN 1Q V\WH VHFVRUE\ R WHU1 * %v 6 SRUM DGV DQG
. 6%

e QFUHDVHG YIMELOW RI JIDWMIRRW FR PP XQIW DQG SHUR B DQFHSDWZ D\ V

e %DGP LQVRQ ( XUIRSH DQG %DGP IQVR Q: RUT ) HGHIDMRQ $Z DUGV RQ ,QFOXMR QDQG

3RP RURQ

© HOK 6SRUV,QGXWU $Z DUG QRP LODVR Q




6%)(*8%5"' ,1*

6$)(*8%5" ,1*

IVKLO VKH SDWWE HOYH P RQVKV % KDYH UHFHLYHG D VWP DA@QXP EHURI VDIHI XDUGLQJ
WHHUDY ,Q VRP H FDVHV VKLV KDV IHTXWWHG D P XGQUDIJHOF UHVSROWH LQ @OH Z VK
QDVIRQDO J XIGDQFH 2 YHUAJ KWDQG SWRIMWMRQDODGYIEH RQ VDIHIXDUWGIQ) DAXHV LV
SWRYIGHG E\ VKH %DGP LQVRQ &DVH 0 DQDIHP HOWF (RXS : DBV (QU@QG Z KIFK LV
FXUHOV® FKDILHG E\ % \VDIHIXDUGIQJ GLLHFVRU

$ FRADERWWYH DUDQI HP HQWLY EHIQJ GHYHRSHG Z WK %DGP LQVRQ ( QI MQG Z KHWH
% Z LOEH DE® VR XV ViKH ¥DGP LOVRQ ( QJ @QG FDVH P DQDIHP HQWM WdP 7KLV
Z L@ HQVXWH HIHPAYH LQIRWP DMRQ VKDUQJ lQ DSSWRSUDWA FDVHV DQG SWRVIGH D
SWRIHVWRQDCDQG FGIDUY DXGIVDE®I P HDQVRI P DQDJ LQJ DAFDVHV

7KH ) RXU1 DMRQV 6 DIHI XDUGLQJ * IRXS FROWQXHV VR P HHWFKDILHG E\ % 7KLV KDV
DARZ HG WKDUQJ Rl JRRG SWFWFH EHE HHQ QDMRQV DQG HQVXWHV HIHFVIYH

IQIRWP DAWRQ VKDUQJ EHVE HHQ QDVIRQV Z KHUH LHBIYDQW

% LV FROMQXIQJ VR GHYH®RS DQG HIIHFWYH DSSUWRDFK VRZ DUGV VIKH VDIHI XDUGLQJ R
DGXAV DWUMN DQG KDV IHFHLYHG SRMMYH |HHGEDEN ILRP - VIKH &KL 3 LIRWAFRQ LQ 6 SRV
8 QW1 3&& 1QWHVSHFWRI VKH DSSWRDFK VRZ DUGV FKL@ VDI HI XDUGLQJ

&OXE 6DIHI XDUGLQJ LV IQ D WRQJ SRUMRQ RYHID@DZ VKK Rl MQIRUFOXXEVKDYLQJ D
DIHI XDWGIQJ RIIFHULQ S@FH + DYIQJ DQ LOFWHDH LQ FOXE DI ILADMRQV P HDQV VKLV LV
QR HWX QLYHWDODWWHQLRUGBIYHODQG DFKIHYLQJ [ X@FRYHWDI H VKRX@ HP DIQ D SURUW
VR HQVXUH FROWWMQR\ DQG FRP S@DQFHDFIRWD®  FXEV
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$V SDUWVRI RXU9 LVLIRQ FRP P LW HQWWR HQJDJH P RUH HITHFWYHQ Z LW
JREDOP DMRUW FRP P XQLWHV Z H LOQOWRGXFHG WH &RP P XQLW &KDGHQJH
&XS DV D QHZ SDUNFLSDWRQ LQIWDWYH 7KH HYHQWZ DV GHQYHWG WR D KLIK
VWDQGDUG DQG VXFFHWIX@ HQJDJHG SDUNFLSDQW Z KR KDG QRW
SWHYLRXVA EHHQ LQYRO/HG Z LVWK %DGP LOQWRQ : DOHV ) HHGEDFN IURP WKH
FRP P XQLW KDV EHHQ RYHUWZ KH® LQJQA SRVIWYH UWHI HFWQJ VWRQJ GRFDO
LP SDFW DQG WHMYDQFH ,P SRUWQW WH HYHQW DO/R DFKLHYHG D EUWHDN
HYHQ SRVIWRQ LQ LW ILWW GHQYHUW GHP RQVWDWQJ ERW VRFLDO DQG
| LQDQFLDOYLDE LW

,QFOXVLYH %DGP LQWRQ LQ : DOV KDV FRQWQXHG WR JURZ VLQFH KRVWQJ VKH
%UWVK DQG ,UVK 3 DWD %DGP LQWRQ &KDP SLRQVKLSV MVWVXP P HU

%DGP LQWRQ : DOHV LIRAHG RXWD QXP EHURI SDW DQG $ GGLWRQDO/ HDUQLQJ
1 HHGV $/1 VFKRROIHVWYDO/ Z LMK VKH DLP RI LQFWHDVLQJ WKH XSWDNH RI
LQFOXVLYH RS S RUNX QLWHYV

) XWKHWP RUIH %DGP LOQWRQ : DAHV DWH Z RINLQJ FARVHA Z LW ' LVDELQW
6SRUW: DHV ' 6: WR XSVNL@® FRDFKHV DFUIRW WH FRXQWA WURXJK WKH
SURP RWRQ DQG GHQYHW RI WKHLU/ HYHO LQ ' LVDELAW ,QFXVLRQ 7WDLQLQJ

: H DWIH DO/R VXSSRWIQJ VRP H RI ' 6: B/ ,QVSRW 6 HUHV HYHQW Z KLFK
SWRRYLGH LQFXVLYH VSRUNDQG SK\ VLIFDODFWYLW RSSRUWXQLWHV |IRU GLVDE GHG
DGXOW DQG \ RXQJ SHRSO DFWRW : DMV

7KH GHYHORSP HQWRI WKH 9DOH RI * P RWDQ : KHHO-KDLU %DGP LOQWRQ & XE
KDV EHHQ RQH RI WKH P RVWH[ FLIWQJ VWRUHV VWKLV \ HDU 7KH FOXE NLFNHG RI|I
Z WK D VXEVWQWDO VXFFHWIXO %H $ FWYH : DAHV ) XQG Z KLFK KDV EHHQ
XVHG WR SXUFKDVH QHZ VSRWWY Z KHHOFKDLW DQG S\ LQJ HT XLSP HQW

6 LQFH WKHQ FRDFKHV TURP WH FXE KDYH WHFHLYHG %DGP LOWRQ : RUd5
) HGHWDWRQB/ LOQOWRGXFWRW T XDQI LFDWRQ 6 KXWYHWP H Z KLFK IRFXVHV RQ
I XQ LQFXVLYH DFWYLWHY WKDWFDQ EH GHQYHUHG WR DGDJ HV DQG DE LOAWHV

7KH &DUGLI 5HG . WAV Z LAVXSSRUMWKH ( XWR *DP HV &DUGLI Z KIFK VD J & EDOHYHQWMKDW
VNHV S@FH HYHY 1RXU\ HDW/ Z VK 9 DBIQFLD KDYIQJ KRWMIG VIKH P R VWWUHFHOWHGIMRQ LQ - XQH?
-X® 7KLV LV VIKH [LUMMP H ( XURSHB/ P DNRU/ * %7,4 P XL \BR WHYHQWZ LOEH KHT LQ
WHS. DOGZ L@MNHS@FHIQ: DBVILRP VR  -XO
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2 YHU VKH SDVW P RQWKYV %DGP LQWRQ : DOHV KDV FRQWQXHG WR VXSSRUW FOXEV
QHDJ XHV YROXQWHHW DQG (RFDOSDUMHW DFLRW : DOHV : KLOH HDFK WHJLRQ KDV LW
RZ Q SURUWHY Z H KDYH VHHQ HQFRXWJLQJ SURJWHW LQ JWRZ LQJ SDUNFLSDWRQ
VWHQJ VKHQLQJ GRFDOEDGP LQWRQ FRP P XQLWHV DQG FUHDWQJ P RUH RSSRUMXQLWHV
IRUSHRSOH WR J HWLQYROYHG LQ WKH VS RUW

1 RWK : DQHV

1 RUWK : DAHV KDV VHHQ FRQWQXHG JUWRZ WK LQ ERW MQLRU DQG DGXOQVEDGP LQWRQ
VXSSRWHG E\ GHGLFDWG YROXXQWHW DQG VWRQJ RFDOSDUWHWKLSV

' XUQJ VKH \HDU ZH KHG@G W R WJLRQDO WRDGVKRZV Z KLFK SURYLGHG DQ
RSSRUWKXQLW WR P HHWP HP EHW QWHQ WR IHHGEDFN DQG GLVFXW VKH IXWKUH RI
EDGP LQWRQ LQ VKH DWD 7KHVH FRQYHWDWRQV KDYH KHGHG VWHQJWKHQ
FRQQHFWRQV EHW HHQ %DGP LQWRQ : DAHV GRFDOFOXEV DQG QHDJ XHV

© H KDYH DO/R Z RWNHG FQRVHQ Z LWK CGRFDO DXWKRUWHV VFKRRO/ DQG FRP P XQLW
RW DQLVDWRQV WR LQFWHDVH RS SRUMKQLWHV IRU\ RXQJ SHRSH WR DFFHW EDGP LQWRQ
7KLV KDV LQFOXGHG VWKH GHQYHU RI <RXWK /HDGHU FRXWHV VXSSRUWIRU VFKRRO
EDVHG DFWYLW DQG HQJ DJ HP HQWZ LVWK GLVDELQW VSRUNLQLWDWYHV

7KH WHJLRQ KDV EHQHILWAG ILRP QHZ YRXQWHW WHSSLQJ LOWR NH\ WRAHV Z LWKLQ
HDJ XHV DQG FRP P LWHHV : H ZRXG@G Q@NH W WDQON HYHURQH Z KR KDV
FROWLE XWHG WKHLU WP H DQG HQHW\ WR KHGLQJ EDGP LOWRQ WKWYH DFWRW 1 RUWK
. DQHV

6 RXWK : HVW: DQHV

6 RXWK : HVW: DV KDV H[ SHUHQFHG D SHURG RI FKDQJH DQG GHYH@RSP HQW Z LW
RFDOYRXQWHW FRQWOQXLQJ WVR S\ DQ LP SRWDQWWRM LQ VXSSRUWQJ VWKH VSRUWV

$ VLI QULFDQW FKDQJH GXUQJ WKH \HDU Z DV VKH DSSRLQW HQWRI D QHZ &RXQW
0 DQDJ HU KHGBLQJ WR HQVXWH VWRQJ HDGHWKLS DQG FRQWOQXLW Z LWKLQ WKH FRXQW
VWX FVK UH

%DGP LOWRQ : DQHV KDV Z RINHG FARVHQA Z LWK HDJ XH YRXQWHHW WK URXJ KRXW VWK H
\ HDU SWRYLGLQJ VXSSRUWWNDQG J XLGDQFH Z KHWH WHT XLUHG

7KHW KDV DO/R EHHQ SRVIWYH SUWRJUWUHW LQ WLVLQJ DZ DIHQHW RI VWKH EHQHILW RI
DIILODWRQ DQG VKH SURWFWRQ WKDW P HP EHWKLS DQG LQVXWQFH SWRYLGH WR
SM®\ HW FOXEV DQG QGHDJ XHV

20H RI WKH P RVW HQFRXWJ LQJ GHYHORSP HOW KDV EHHQ VKH JWRZ W RI NKQLRU
DFWYLW DFWRW WH WHILRQ $ QXP EHU RI FXEV KDYH FRP H WRJ HWKHU WVR SURYLGH
WHI XDU FRP SHWWYH RSSRWXQLWHV IRU \RXQJ SM\HW KHGBLQJ W VWHQJWHQ
FRQOHFWRQV EHW HHQ FXEV DQG FWDW P RUH RSSRWKQLWHV |IRU MKQLRW WR
GHYHORS WK HLU VNL&Y/

/ RRNLQJ DKHDG ZH Z LG FROQWQXH H SARUQJ ZD\V W EXLAE@ WLV LOQOWR D P RW
VXVWDLQDE G DQG VWIXFWUHG FRP SHWWRQ SWRJ WP P H
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6 RXWK ( DVW: D1V

6 RXWK ( DVW: DOV KDV HQMR\ HG D SRVIWYH \ HDU Z LW VWRQJ HQJDJHP HQWIURP
FOXEV HDJ XHV DQG FRXQW RW DQLVDWRQV

* Z HQW &RXQW KDV FRQWQXHG WR GHYH®RS ERW LW S®\ LQJ DQG YROXQWAHHU
VWUXFWKWHY  Z WK LW, QWHU &RXQW VHDP DFKLHYLQJ SWRP RWRQ DQG VWRQJ
HQJ DJ HP HQWDFWRW HDJ XH DFWYLW 7KLV WHIQHFW WH RQJRLQJ FRP P LW HQWRI
FOXEV DQG YROXQWHW LQ VWKH DUHD

6 XSSRUNQJ WKH GHYHORSP HQWRI \ RXQJ SHRSOH UIHP DLQV D NH\ IRFXV

&RDFK HGXFDWRQ RSSRUMXQLWHV KDYH EHHQ GHQYHWHG WR KHG VWHQJWHQ VKH
Z RINIRUFH DQG VXSSRUNVKH JUWRZ W RI MKQLRU VHFWRQV Z LWKLQ FOXEV : H Z L@
FRQWQXH WR Z RIN FARVHQ Z LWK H[ LVWEQJ NKQLRUFOXEV WR KHGS HQVXWH WK H\ WHP DLQ
VXVWDLQDE (H DQG Z HADVX S SRUHG

7KH &DUGUI - XQLRU /HDJ XH KDV EHHQ D SDUWFX®U VXFFHW EUQJLQJ WRJ HWKHU
P XONSOH FXXEV WR SUIRYLGH WHJ XU P DWK SM\ RSSRWXQLWHV IRU\ RXQJ S®\ HW
7KH LQIWDWYH KDV KHGHG VWHQJ VKHQ UHMWRQVKLSY EHW HHQ FOXXEV Z KLAH J LYLQJ
MKQLRW P RUH RSSRWXQLWHV WR FRP SHWH DQG HQMR\ WKH VSRUWV

/ RRNLQJ $ KHDG

$FURW : DAHV WKH FRP P LW HQW RI

YROXQWHHW FRDFKHV RIILFLDO/ DQG

FOXE QHDGHW FRQWOQXHV WR EH WKH

GUWYLQJ IRUFH EHKLQG RXUVSRUW

BEUAOQ¥™Y
2 YHU WKH SDvw \ HDU ZH KDYH
IRFXVHG RQ VWHQJWHQLQJ FXXEV
VXSSRUNQJ YROXQWAHW LQFUHDVLQJ
RSSRUWXQLWHYV IRU \RXQJ SHRSM
DQG EXLA5LQJ VWRQJ HU
WHDOWRQVKLSV Z LWK GRFDOS DUWDHW/

7KDON \RX WR HYHW RQH Z KR KDV
FRQWLE X\VWG WR EDGP LQWRQ LQ WKHLU
FRP P XQLW RYHU WKH SDWW

P RQWYV ZEAO™MY A3k ™Y
7RIHWKHU Z H DUIH KHGLQJ WR FUHDWA
D VWRQJHU P RWH FRQQHFWHG
EDGP LQWRQ FRP P XQLW DFLRVWV
- DHV DQG ZH RRN IRW DUG WR
EXLG5LQ) RQ WKLV SWRIWHW LQ WKH
\ HDU DKHDG

ZEE4a®© ,Y&wmyY
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6FKRRY EDGP IOWRQ \DZ RYHU SO HY HOWU R
BKXWOMP H  FRP SHMRQV DQG 1DAR@O 6FKRRP
&KDP SIRQWKISV Rl VIKH DWHIQGDQFHV Z HUH ILRP 6R XK

LHJIRQV SWRP SWQJ D FROWIRXV HIIRUWMWR EXIE FRVHU QONV
Z WK VIKH (RFDO DXVKRUMHV 1Q WH 1R WU +R ZHYHU P DQ\
RSHQ® WV VKHLU SURUMIHV KDYH VKLUVMG DZ D\ ILRP  \FKR RO
QR D P RIH S@FHEDWG DSSWR KB ,Q DQ DWWP SW R
IQFLHD\H  WH DWWQGDQFH DW RXU 1 DWRQDO 6FKRR O
&KDP SIRQWKISV WKH GDW KDV EHHQ P RYHG VR 1R WP EHU
IOWMDG Rl 0 DUFK Z KIFK RIWIQ FOWKHV Z MK VIKH H[ DP
WP HVDE®

) XWKHWP RWH Z H KDYH Z RINHG FRVHO Z VK GRFDODXVIKRUMIHV
DIRXQG VKH FRXQWI VR WXSSRUV ~ <RXQJ $P EDWDGRW/ VR
EHJ LQ VKHWUFRDFKIQJ MXWDH  7KLVZ DV UHI X@UD XVHG VR J DIQ
YRXQWHY  VFKRRORIILFIDY IRU RXU VFKRRO FR PSHRQV
DIRXQG WMH FRXQWI $GGIMRQD@®  DGXAV Z HH XSWNLABIG
WURXJ K RXUHQW BIYHOT XDALFDAR Q? 6 KXWBMP H 7KLV Z DV
GHQYHHGVR  WIDFKHWDQG  FRDFKHVIQWKHFRP P XQIW

* RIQJ LOVR VIKH QHZ DFDGHP LF \HDU Z H Z . H S&WH QHZ
RSSRUXQMHV VR LQFUHDWH VKH DP RXQW R1 FR PSHIYH
EDGP LQVRQ RIIHHG VR VFKRRY Z MK VKH IDFLOAMRQ R
AFKRRY SDUAFLS DURQ BIDJ XHEEHIQJ GLVFXWHG



7KH * IDGHG 6HUHV KDV FRQWQXHG WR EH D VWWRQJ DQG SRVLWYH SDUNRI VKH
FRP SHWWRQ FDOHQGDU IRU VKH EDGP LQWRQ FRP P XQLW LQ : DQHV 7KLV \ HDU VDZ
IXUKHU LP SIRYHP HQW WR VWKH UHJ X@MWRQV DQG WQNLQJ) VWWWP GHG E\ $ ®DQ
5RGJHUIWRP 6RXWK : HVW: DOV Z KLFK KDV KHGBHG SURYLGH D FQOHDWHU DQG P RUWH
FRQVLWHQWVWIXFWKH |RU S@\ HW DQG RW DQLVHW 7KH VHUHV DO/R UIHFRUGHG WK H
KL KHVW HYHQW HQWA LQ %DGP LQWRQ : DGHV WRXUQDP HQW VRIW DUH KLVWRW

WHI HFWQJ ERWK WK H GHP DQG |RUDFFHWLEH FRP SHWWYH RS SRUXQLWHY DQG WKH
FRQWQXHG FRP P LW HQWRI S\ HW FOXEV DQG YROXQWHHW DFWRW WKH FRX QWA

E Bé
7KH - XQLRU 6HUHV KDV QRW VHHQ VKH VDP H QHYHO RI VXFFHW DV VKH * UDGHG
6 HUHV DOMRXJK LWLV LQ D VWRQJ HU SRVLIWRQ WKDQ LQ SWHYLRXV \ HDW 7KH P DLQ
QHDWQLQJ KDV EHHQ VKH LP SRUMQFH RI FRQILWP LQJ GDWHV HDWA DQG JLYLQJ
IDP LQHV FOXEV DQG FRDFKHV HQRXJK WP H WR SQ 7KLV KDV EHHQ FKDGMQJ LQJ
DV NKQLRU HYHQW FDQ EH QHW DWMDFWYH IRU WRXUQDP HQW RW DQLVHW GXH WR

(RZ HU | LQDQFLDOWHW UQ DQG VKH DGGLWRQDOZ RN LQYROYHG Z KHQ FRP SDWHG Z L\K
J UDGHG HYHQW/ '

7R DGGWHW VKLV %DGP LQWRQ : DOV KDV DJWHHG VWKDW | LRP LW Z LGD WDNH
J UHDWHU RZ QHWKLS Rl WKH - XQLRU 6HUHV E\ VHFXUQJ YHQXHV DQG VHWYQJ VKH
HYHQW IWDP HZ RN LQ DGYDQFH 7RXUQDP HQW RW DQLVHW Z LGD WKHQ KDYH WKH
RSSRUXQLW WR GHQAYHU WKHVH HYHQW Z LWKLQ WKH DJUHHG WHJIXM®DWRQV 7KLV
DSSURDFK VKRX@ SWRYLGH JUHDWHU FHUMLQW IRU WKH FRP P XQLW LP SURYH
SMQQLQ) DQG KH® EXLE D P RWIH VXVWLQDEQH MKQLRU FRP SHWWRQ SDVKZ D\
DFURVV : DQHV



6KXWYH 7P H DQG FRDFK HGXFDWRQ KDYH P DGH D WVWRQJ FROWILEXWRQ WR
Z RINIRUFH GHYHARSP HQWDFUWRWV : DMHV

$ WRWORI <RXQJ $P EDWDGRW Z HWH VXSSRWHG WR EHJLQ WKHLU FRDFKLQJ
MRXUQH\ KHG®BLQJ WR EXLAG D IXWKWH YROXQWHHU DQG GHQYHUW Z RWNIRUFH IRU
EDGP LQWRQ

$ RQJVLGH WLV DGXOW FRP SHWHG WH HQWA QIYHO 6KXWWH 7LP H
TXDAI LFDWRQ LOFAXXGLQJ FRP P XQLW FRDFKHV LQFUHDVLQJ WKH QXP EHU RI
SHRSM DEMH WR VXSSRUWEDGP LOQWRQ DFWYLW LQ GRFDOVHW\NQJ V

&RDFK GHYHOGRSP HQWKDV DO/R FRQWQXHG WR VXSSRUWFXXE JURZ WK $ FRP SQHWHG
%: ) /HYHO FRXWH LQ : HVW: DHV FIHDWHG QHZ FRDFKHV FRQWLEXWQJ WR WKH
JWRRZ WK RI 9DM - XQLRU %DGP LOWRQ &XE DQG W LQYRO'HP HQW LQ VWKH &DUGU I
- XQLRU/ HDJ XH

$ VHFRQG FRXWH KDV WDUMG LQ * Z HQW Z WK QHZ QRFDOFRDFKHV H[ SHFWHG WR

TXDQ@\ 7KHVH FRDFKHV DUH QQNHG WR SAQV IRUD QHZ MKQLRUFOXE LQ * Z HQWDQG

KDYH DO/R VXSSRUWWHG Z LGHU LQFOXVLYH GHQAYHU WKURXJK VWKH ' LVDELQW 6SRUW
DQHV , QVS RUNVHUHV

/ RRNLQJ DKHDG Z RW LV XQGHUzZ D\ WR H[ SARUH VXLWE M GDWHV DQG VWXFWKWH IRU
D% ) /HYHO FRXWH Z LW VWKH LQWHQWRQ RI VWDUNQJ VKLV LQ (WA 2 YHWD@®
WLV Z RWN LV KH&BLQJ WR EXLA5 D VWRQJHU P RUH ARFDOFRDFKLQJ Z RWNIRUFH DQG
FUIHDW EHWWHU VXSSRW IRU FOXXEV FRP P XQLW DFWYLW DQG [IXWUWH S\ HU
GHYHORSP HQWDFWRW : DMHV

2 XU +LIK ,P SDFW&RDFK ' HYHQRSP HQW 3 LRMNHFW
FROWQXHV WR JR ILRP VWHQJWK WR VWHQJ WK
7KLV \HDU RQH Rl RXU WRSLFV ZH H[ SRWHG $
5 HOWRQDO $ SSWIRDFK WR 0 HQWDO + HDOK DQG

HQE HLQJ VXSSRWHG E\ 6SRUN : DQHV
IRFXVLQJ RQ VKH HQYLWIRQP HQW DQG FXOMXUHV
FRDFKHV FUHDW

7KH SWRMIFW ZDV VKRZFDVHG DW VKH
3HURW DQFH &RQIHWHQFH DQG KDV VLQFH
DWUDFWHG LQWAUHVW [LRP  RWKHU JRYHWLQJ
ERGLHV LQFOXGLQJ %DVNHWED@: DAV DQG 7 DEH
7HQQLV : DQHV : H KDYH DO/R SDUWDHWHG Z LWK
7KLQN %H\ RQG Z KR KDYH SURGXFHG D YLGHR DQG
DUNFOH KL KQJ KWQJ WKH S URNHFW

- H ZHW DO/R SQIDVHG WR Z HGRP H $VP LW
&KDXGKDW WR VKH SURIJWP PH $V D IRW HU
( QJ®QG LQWHUQDWRQDO VKH EUQJV YDOXDEM
H[ SHUHQFH DQG KDV DQHDG\ P DGH D SRVLWYH
FRQWLE XWRQ DFWRW VHYHUDO %DGP LQWRQ : DQHV
LQLWDWYHV
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51MQJ 6VDU/

H @XQFKHG 5IMQJ 6V D QHZ HOW GIYHOMHU Z IMKIQ VKH Y%DGP LOVRQ : DGV 3HUR B DQFH
3WIRIWDP P H SWRYIGIQJ \RXQJ DVKGMAV Z MK JUHDVIAU VXSSR WDIR YOG WDIQIQJ FR PSHWMRQ

S@QQIQJ DQG RQJI P GHYHRSP HOW

6DP DD %IWR DQG / XNH %WV NRLOHG VIKH SURJWDP P H 1Q - DQXDU ) R ® ZIQJ VKHLULQGXFR QDQG
GHYH®RSP HOQWS@QQIQJ ERW P DGH WKHU LOWODVMRQDO GHEXWIQ YHIIXP Z MK / XNH DOR
FRP SHWQJ DIWKH $ XVWMDQ 8 2 SHQ 7KH H SHUHQFH SR YGHG YDOXDE® GDUQIQJ RSSR WKQMHV

DQG VHYHWDCHQFRXWDI LQJ SHURWP DQFHV
0 HEHOD DQR . XUDQ

0 HEHOWRIQHG VIKH' HYH@RSLQJ 3R JDP P H Q- DQXDU IRGRZ 1QJ DQ H FHAHQW HDU Z KLFK LOFOXGHG
BN DIWKH 7XINMK 8 DQG' HIE\ 8  * RG D TXDUMUILODODWKH - XQIRU$ @( Q1 QG D MW
QM<K DWVKH 8  ( XURSHDQ &KDP SIR KISV DQG VHBIFMRQ IRUWKH % ) : R@ -XQRU
&KDP SIRQWKLSV

+H FROUDXHV VR SWRIHW Z HDQG LV IRAR ZIQJ DQ LOGLYIGXDOGHYHRSP HQWS®Q DBRQIMGH D
EDDQFHG GRP HWIF DQG LQVAUQDMRQDOFR PSHWMRQ SWR JDP P H

-DFN: LORQ

-DFN KDV HOQWR HG DQ RXWAVDQGIQJ WU VR WHDFKIQJ ViKH TXDUMU IlQDY R | VIKH 3DWD
%DGP IOWRQ : RUB &KDP SIRQWKISV DQG DFKIHYIQ) D FDIHHUKUK ZR@ WONIQI Rl +LV
FROWMAMQWSHURWP DQFHV KDYH DOR HDUDHG KIP SLRP RRQ VR $ FDGHP \ GIYHOZ LWKLQ VIKH * % 3 DUD
%DGP LOQVRQ3WRIWDP P H DARZ 1QJ KIP VR GHGLEDWAP RUHWP H VR WDLOIQJ DQG UHFRYHU



+ DUBHU/ HJ K

6LOFH WDOMMRQIQJ VR IX@WP H WDIQIQJ
+ DUSHUKDV\VKRZ Q H FHGBIQWFRP P VP HOWR
KLV GHYH@RSP HQOW WDIQIQJ DQG FR PSHWQJ
HWOWHO®  DFIRW  WH  ( XWR $DQ
LOVAUDDMRODO FILFXIW 2 YHU WKH SDW

PROMY KH KDV WHSUHVHOWG : DBV LQ
VRXWODDP HOQW DFIRW ) WDQFH 6 FRVDQG
JHDQG 1RW D\ ,FHDQG /DWID 9%XQ DUD
) LODQG ' HQP DIN DQG 6@YDNID JDIQIQJ
YDXDE®! H SHUHQFH DJDIQWV KLIK TXDOW
RSSRUMRQ Z KI® WHDGLO [P SWRYIQ) KLV

VHQLRUZ RUTS LDQNLQJ

$RQMGH KLV LOWAUDDMRQODO FR PSHWIRQ

+DUSHU KDV DOR HOQWR HG WXFFHW RQ \KH
%DGP IOVRQ (QIMQG GRP HWIF  FLLFXIW
VHEXUQJ P XOWS® P HGDOZ LQQLQJ

SHURWP DQFHV 7KHWH H SHUHQFHY FRQUOXH

VR SLRYIGH D WARQJ IRXQGDMRQ IR UAKH QH W
WIDJ HRI KLV GHYHIRSP HQW

, VKD O HNHD

VKD HOMR\ HG I XUMHU VXFFHW DWVIKH

8 ( XWRSHDQ  &KDP SIRQWKISV  1Q
/ DQ] DIRW Z 1QQLQJ D EWRQ] H P HGDOLQ WKH
JWY MQIGN VR DGG DQRWHU P DWRU

DFKLHYHP HOWVR KHU JWRZ 1QJ LOWAUDDVMR @O
WHFRWGS 6KH SWIRIUHWHG VR WH VP LILQDY

EHRWH QDURZ® @®MQJ VR WKH HYHQWDO
FKDP SIRQ

2 YHD® DQ RXWMDQGIQJ \HDU IRU ,\KD
IQMKIQ) Z MK VE R P DNRU FKDP SIR QKIS
PHGDY +HU (XWRSHDQ &KDP SIR QKIS
EWRQIH FRP SOP HOWMG WH ( XURSHDQ
<RXVK 2 QP SIF JRG P HGDO\KH Z RQ 1Q
-X® KUKQWKAQJ  KHU  FR QIQXHG
GHYH®SP HQW DQG VWXFFHW RQ VKH

LOLODVRQDOMDI H
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- XQLRU1 DWRQDY

7KH -XQIRU 1 DARQDY Z HIH KH@ DW6SR W: DBV 1 DUR @O&HQAWH RQ ?

1 RYHP EHU DMDFMQJ  HQWIHV D LOFUIHDVH R Q 7KH JWIRZ VK FUHDWG ® @
FRP SHWARQ GD\ V GXH VR S@\ HY HOWUQJ P XGAS®! HYHQW ) RUIXWUH HYHOW Z H Z L@
H S®RWH VSUHDGIQJ ViKH FRP SHVIMRQ DFWR V DGGIVIR @OGD\ V VR P SIRYH VFKHGX@QJ
DQG WMH S@\ HUH SHUHQFH

HOK , QALODMRQDO : ,1 7

7KH . HOK , QUWALDDVIRQDO DMIDFWAG - HOK HQWIHV ' HVSIMM FKDEBIQJ HV
UHFUXIMQ) @QH MGJI HV D VXFFHW XOADIQIQ) LOMDMEH DWYKH - XQIR U DR X HQDE®IG
VHYHWDOYROXQWAHLY VR VXSSRUMAKH HYHOWP DQ\ Rl Z KRP DIH NHHQ VR LAWY 7R DIG
IHFUXWVP HOWIRU DFFRP P RGDVIR QZ L@EH SWRYIGHG IR LD@QQH MGIHV 61 WHQ
XP SIHV LQFXGIQJ VHYHQ ILRP : DOV RIILFIDWAG VIKLR X KR XWIKKH VR XODP HQW Z LK
5 RW %60 ViK LHVXLQIQJ DV5 HIHHH IR U

) RUVIKH HYHQWZ H DUH LOWRGXFLQJ D QXP EHURI QHZ LQMDVIVHV VR HOKDQFH KH
H SHUHQFH IRU S@HY P HP EHW DQG \SHAVDVR M 7KHWH LOFOGH  LOWADFVINH
EDGP LQVRQ FKD@QJ HV IXQQIQJ WMURXJ KRXWWKH VIR XQDP HQW DV Z HIDDV D IHYVHG
FRP SHWARQ VFKHGX®! Z W DILQDY VONIQJ S@FH RQ 6XQGD 7KLV GHGLEDWG 11QDY
GD\ Z .DARZ HDFK Rl VIKH ILYH FKDP SIRQWKLS HYHQW VR EH \KRZ FDVHG LQGLYLGXD@®

FUHDVQJ D EHWMUH SHUHQFH IRUFRP SHVIVRWY DQG VS HRVIVIRLY DANH

6 HQLRU1 DIRQDY

7KH 6HQIRUL DARQDY\DZ ~ HQWIHV D LOFUHDVH RQ WKH SUHYIR X/\ HDU 7KH
IOWRGXFVIRQ RI @H MGIHV IRU VKH VHP LIIQDY DQG QDY HQKDQFHG VKH HYHQW
SUHVHQVDMRQ Z KL® FKDQJ HV VR VKH VFKHGX®1 P SLIRYHG WMH I&Z Rl S@ )R ®Z LQJ D
WP D® QXP EHU Rl LODSSWRSUDW FR PP XQEEDMR Y ILRP SMHYW FRPSHWIR Q
UHI X@MRQV KDYH EHHQ XSGDWAG VR UHLQIRUFH H SHRWAG WIDQGDLGV RI FRQGXFW

0 DWHW 1 DVIRQDY

7KH 0 DWHY/ 1 DARQDY IHFR GHG DWHFR G HQWIHV@ IQFHDHRQ @
ZIWK P DWKHVS@ HG DFLIRW  HYHOW ' HVSIWMA YHOXH FKDQJ HV DQG DQ H WIQGHG
FRP SHVMRQ GD\  VKH HYHQWIWDQ VXFFHWIX@ VKDQNV VR F®DU FRP P XQIFDVR QZ VK
SO HW * LYHQ VIKH FROMIQXHG JIRZ VK D VE R &\ IR B DMV LHFRP P HQGHG |RUIXVXUH
HGIVIRQV



&HONF & KDAHQJH 4 XDGWDQJ XMDU - XQLRU , QWHUQDWRQDO/

. DOHV FROWQXHG WR SWRYLGH YDXDEM LOQWHUWDWRQDO GHYH@RSP HQW
RSSRUWXQLWHV IRU LW \ RXQJ S®\ HW GXWQJ

$WWKH 8 &HONF &KDGHQJH LQ 8 O/WHU D WHDP RI VY JLWY DQG VU
ER\V UHSWHVHQWG : DAHV XQGHU WKH JXLGDQFH RI 6KDWRQ . LVWH DQG
$VP WD &KDXGKDW 7KH VITXDG VKRZHG JWHDW GHWUW LQDWRQ
WKURXJI KRXWWH HYHQW JDLQLQJ YDXDEQH Hf SHUHQFH DJ DLQVW VWRQJ
RS SRVIWRQ

$ IXUWKHU WHQ : HO/K S\ HW WSUWHVHQWG WKH QDWRQ DW VKH 8

4 XDGWDQJI XMDU HYHQW KRVWHG E\ %DGP LQWRQ ,IHDQG 6XSSRUWHG E\
7HUUH DQG $Q4 ' DORQ VKH WHDP IDFHG D FKDAMQJLQJ ILHGS DQG
ILQLVKHG IRXUWK RYHWD@ Z KLOH GHAYHUQJ D QXP EHU Rl HQFRXWJ LQJ
LQGLYLGXDO SHURW DQFHV WKDW GHP RQVWDWAG VL] QU LFDQW SRWHQWDO
IRU I XWKUH VXFFHW

7KHVH HYHQW WHP DLQ DQ LP SRUWDQW SDUWRI VWKH S\ HU GHYHARSP HQW
SDWZ D\ KHGLQJ \RXQJ DWOHWHV JDLQ LQWHUQDWRQDO H[ SHUHQFH
EXLA5 FRQILGHQFH DQG SWHSDWH IRUKL] KHU GHYHO/ Rl FRP SHWWRQ

1 DIRQV* LDGHG , QVIHUDVIRQDO

7KH 1 DWRQV * WDGHG ,QUMODVMR @O VRRN S@FH RQ 2 $XJIXWV DW6SR W: DBV
1 DAWRQDO&HQWH : H Z HORP HG DIRXQG ~ S@\ HW IR P DFLRW VIKH + R PH 1 DR ¥ VR
&DWGLI 7KH WDP  HYHQWZ DV S@\ HG R QWKH 6DWILGD. Z KL®! D 1XQ GR YEGN HYHQWZ DV
S@\ HG RQ VKH 6XQGD\ 7KLV Z DV VKH ILUAMIMP H VIKDWMKH FXUHQWWDP  KDG UXQ VKLY HYHQW
DQG RYHWD@IWZ DV D J UHDWXFFHW

7THFKQLFDO2 | | LFLDO/

5 HFUXLWQJ DQG  GHYH@RSLQJ : HOK
WHFK QLFDO RIILFLDO/ WHP DLQV D SURUW
) RGARZ LQJ UHFUXLWP HQW FKDAMHQJHV DW

.17 D QHZ LOWRGXFWRU  WDLQLQJ
VHWLRQ KDV EHHQ SLARVHG D UHFUXLW HQW
YLGHR LV LQ GHYHQRSP HQW DQG D WHYLVHG
WHFKQLFDO RIILFLDO/ SDWKZ D\ LV EHLQJ
FUHDWHG WR VXSSRUW WKH QRQJ WHLP
JURZ WK RI RIILFLDO/ LQ : DQHV

$ WWKH HQG Rl VKH VHDVRQ &KUV 7D\ QRU LV
VWHSSLQJ GRZQ IWRP KLV WM DV
7HFKQLFDO 2 IILFLDO/ &RRUGLQDWRU : H
Z RXG5 QNH WR H[ WHQG RXU VLQFHUH WK DQNV
WR &KWV IRU KLV RXWMWDQGLQJ VHUYLFH
FRP P LW HQW DQG VXSSRUW RI RXU
WAFKQLFDO RIILFLDO/ FRP P XQLW : H DWH
GHQJ KWG WKDW6LP RQ ( Z LQV RQH RI RXU
FXUMHQW XP SLLHV KDV WHSSHG |RUZ DUG
WV WNH RQ WH WM IWRP  $XJIXW
SWRYLGLQJ FRQWOQXLW DQG VXSSRUW IRU
RXUWHFK QLFDORI | LFLDOY SURJ WDP P H
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